


































































































BILLINGS FOOD BANK
Billings, Montana

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

SIGNIFICANT ACCOUNTING POLICIES (continued)

f  Property and Equipment - Purchased property and equipment is capitalized at cost.
Donations of property and equipment are recorded as contributions at their estimated
fair value at the date received. Depreciation of the building and improvements and
equipment is cornputed using the straight-line or the double declining balance methods
over the following estimated useful lives:

Building and improvements 5-39.5 years
Equipment 5-10 vyears
Furniture and fixtures 5-10 years

g Income Taxes - The Organization is a non-profit organization exempt from income
taxation under IRS Code section 501(c)(3).

h Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

i Functional Allocation of Expenses - The costs of providing the various programs and
activities have been summarized on a functional basis in the Statements of Activities
and Changes in Net Assets. Accordingly, certain costs have been allocated among the
programs and supporting services.

j Donated Services and Equipment -The Organization receives donated services and
equipment usage from a variety of unpaid volunteers assisting in the operations. The
value of these services has not been recognized in the financial statements since it does
not meet the criteria for recognition.

The Organization recognizes contributed services if the services received create or
enhance long lived assets or require specialized skills, which are provided by individuals
possessing those skills, and would typically need to be paid for if not donated.

FOOD INVENTORY

The following summarizes food inventory transactions: Units Dollars
Beginning - July 1, 2008 971,960 $ 1,700,930
Food contributions 6,731,000 11,779,250
Food distributions * (7,037,583) (12,315,770)
Ending - June 30, 2009 665,377 $_1,164,410

Food inventory is recorded at $1.75 per unit as of June 30, 2009 and 2008, based on an
industry standard value per unit of food.
*This does not include food distributed that was purchased for cash.

PLEDGES RECEIVABLE

Pledges receivable are restricted for the new building construction and consist of the

following at June 30: 2009 2008
Fortin Foundation of Florida $ 500,000 $ -




5 LONG-TERM INVESTMENTS

Investments are stated at fair value and consist of the following at June 30:

Cost
Money Market 3 5,937
Equities & options 351,569
Certificates of Deposit -
Total at June 30, 2009 $__ 357,506
Cost
Money Market $ 93,638
Equities & options 334,058
Certificates of Deposit 80,082
Total at June 30, 2008 $ 507778

Investment return is summarized as follows:
Interest and dividend income
Net realized and unrealized losses
Total unrestricted investment losses

6 NOTES PAYABLE
Notes payable consist of the following at June 30:

Mortgage payable - bank

in the amount of $446,219 dated June 2008,

to be paid in 240 payments of $3,694
including interest of 7.5%

Mortgage payabie - bank
in the amount of $443,509 dated May 2009,
to be paid in 198 payments of $3,659
including interest at 6.5%
The new building is pledged as collateral.

Total Notes Payable

less Current maturities portion -
Long-term Debt - less current maturities

Debt maturities at June 30, 2009 were:

2010 $ 15,620 2013

2011 16666 2014

2012 17,782 thereafter
Total

$
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Fair
Value
$ 5,937
279,775

$_285712

Fair
Value
$ 93,638
349,422
79,684
$ 522 744

2009
$ 25140
(74.623)
$_ (49.483)
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441,299

441,299

(15,620)
$ 425679

18,973
20,243
362,015

—_—

$_ 441,299

June 30, 2009

Unrealized
Appreciation
(Depreciation)
$ -

(71,794)

s [71.79%)

Unrealized
Appreciation
(Depreciation)
$ .

15,364
(398)
§__ 14,966

2008
$ 35450
(53,260)
$  (17.810)

$ 446,219

446,219

(10,000)
$_ 436.219
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7 RESTRICTED NET ASSETS
The balance in temporarily restricted net assets of $201,091 is to be used for the

construction of the new building.

Permanently restricted net assets of $361,484 are to be held in perpetuity. The earnings can
be used towards operating expenses of the Organization. As of June 30, 2009 unrealized
investment losses caused the fair value of the endowment assets to fall below the amount
the donors require to be maintained in perpetuity in the amount of $71, 543.



